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ITEM 8.01. OTHER EVENTS

On March 22, 2013, Unifi, Inc. (the “Registrant”) entered into a Stock Purchase Agreement with Dillon Yarn Corporation (“Dillon”). Pursuant to the
Stock Purchase Agreement, the Registrant agreed to purchase 500,000 shares of the Registrant’s common stock, par value $0.10 per share (the “Common
Stock”) from Dillon for an aggregate purchase price of $8,500,000. The Registrant and Dillon negotiated the purchase price of $17.00 per share based on
approximately a 10% discount to the closing price of the Common Stock on March 20, 2013.

Mitchel Weinberger, a member of the Registrant’s board of directors, is Dillon’s president and chief operating officer. The Registrant’s board of
directors approved this transaction in accordance with its related person transactions approval policy. Mr. Weinberger was not involved in any decisions by
the Registrant’s board of directors, or any committee thereof, with respect to the stock purchase transaction set forth herein. Following the transaction, Mr.
Weinberger will continue to beneficially own 1,180,283 shares of Common Stock, or 6.0% of the total outstanding shares.
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